
  

 

 

  

Markets Decline Third Straight Week 

We have experienced a tumultuous time this year and 
the volatility is likely to continue. 

"Stay committed to your decisions, but stay flexible in your approach. 
It's the end you're after." 

– Anthony Robbins 
 

First and foremost, before we delve into the financial picture, our thoughts 
and prayers are with our friends, family, and anyone affected by Hurricane 
Ian! We will recover and, hopefully, be stronger than ever. 
  
The markets experienced a wild week after the Bank of England’s pivot and 
comments from the Fed reiterating calls for an aggressive policy to combat 
stubbornly high inflation. Markets rallied +2% on Wednesday only to lose 
that and more on Thursday and Friday amid a stock market sell-off that saw 
major indexes hit new lows for the year. 
  
The Dow Jones Industrial Average finished at 28,725.51, down 2.92% for 
the week. The S&P 500 closed at 3,585.62, down 2.91% for the week. The 
Nasdaq ended the week at 10,575.62, down 2.69%. Cleveland Fed 
President Loretta Mester told CNBC last Thursday that inflation remains 
too high and warned the Fed still has room to raise rates more. 
  
This was the third straight weekly decline for the broad indices, which has 
brought them all into bear market territory, marked by a greater than 20% 
decline from their highs. The gains from the rally in July and August have 
been lost as investors process the reality of a high inflation environment. As 



the third quarter comes to a close, markets are still experiencing volatility 
and selling pressure as they adapt to the evolving global landscape. 
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EDIP Update 
 
Earning Releases (EPS):  
No earnings to report this week. 
  
Dividends:  
DE $1.13 per share. 
  
Equity Trades: 
No equity trades to report this week. 
  
Options Update: 
No options trades to report this week. 
 
Weekly Thought – Last week, the S&P 500 hit its 200-week moving average 
for the first time since March 2019 during the Covid pandemic. We believe 
we're nearing an area with a higher probability for a bear market rally. This 
week we will be looking to write more calls into any sustained strength. 
Crude oil fell as low as $77, the lowest since November 2021. The VIX index 
traded as high as 35.   
 
Market Snapshot: 
 
• Oil Prices –West Texas Intermediate declined 51 cents to end the day at 
$80.72/barrel, while Brent crude fell 29 cents to $88.20/barrel. 
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• Gold – Gold rose for the week but was headed to its worst quarter. Spot 
gold was 0.06% higher at $1,661.79 per ounce, while U.S. gold futures 
added 0.5% to $1,669.10 per ounce. 
• U.S. Dollar – The dollar index dropped down 0.8% at 112.17. 
• U.S. Treasury Rates – The yield on the benchmark 10-year Treasury 
note was at 3.829%. 
• Asian shares were mixed in overnight trading. 
• European Markets are trading lower. 
• Domestic markets are indicated to open in the green this morning. 

 

Central Bank Stance 
 
Both governments and central banks are struggling to find the best way to 
calm inflation. In the U.S., the Fed is raising interest rates, and the 
government is releasing oil reserves from the Strategic Petroleum Reserve. 
Both are working relatively in tandem toward a common goal, reducing 
inflation. St. Louis Fed President James Bullard said the Fed is expecting a 
“fair amount of additional moves this year” to put “meaningful” downward 
pressure on inflation. 
  
On the other hand, in the UK the Bank of England (BOE) and the 
government are working at odds with each other. Last week, Great Britain’s 
new prime minister announced a round of tax cuts. Their plan would fund 
households and businesses over the next six months as they struggle with 
soaring energy costs and Euro zone inflation hit a new record high of 10% 
in September. 

 



 

 

Traditionally, tax cuts put more money in consumers’ pockets and spur 
consumer spending. This will probably help families cope with the rising 
energy costs over the winter but will likely not help reduce inflation for the 
country. This is at odds with the BOE which has raised rates 200 bps. since 
last November in its effort to SLOW consumer spending. It also needs to 
reverse its bond sale operation which was set to start this week and meant 
to reduce its balance sheet. Instead, bonds will need to be purchased in 
order to fund the deficit created by the tax cuts and stabilize the fixed 
income markets which saw massive selling after the announcement. 
  
The BOE shift marks the first “pivot” of a major central bank in this hiking 
cycle. Pivot meaning a transition from a restrictive monetary policy to an 
expansionary monetary policy. As economic times get worse, more pivoting 
may happen in some countries or blocs to alleviate financial hardship. 
  
The European Union is in the midst of an energy crisis which has drawn 
discussion and debate around price caps and levies against profitable fossil 
fuel companies. Even though it is facing a comparable situation to the UK, 
the European Central Bank (ECB) seems likely to raise its key interest rate 
by another 75 bps. at its meeting this month. The ECB has not committed 
to a specific magnitude but comments from its members last week alluded 
to such an action. 
  



The Fed is also going to continue its rate hikes and has specifically said it is 
not going to change its course until inflation has been brought in check. It 
seems every other day now, a Fed President reiterates this point making it 
seem like all are more hawkish than ever. Expectations for rate hikes 
climbed amid the comments. 
 
European Energy Turmoil 
 
European countries have been reeling due to rising energy prices and too 
heavy a reliance on Russia as its primary supplier. The tension between 
Europe and Russia rose when President Putin cut off natural gas supplies to 
the continent until sanctions against his country are lifted. 
  
Europe has pledged to reduce its reliance on Russian oil and gas imports by 
finding new suppliers and building a new renewable energy infrastructure. 
These actions all take time, with some countries unlikely able to completely 
transition for years to come. The summer months hit citizens especially hard 
with heat waves causing prices to skyrocket even further. Putin’s plan, 
however, focuses more on the cold months to come. It is likely that 
European countries will have to make some concessions or accelerate their 
other plans in order to keep their heaters on come winter. 

 

Watch this recap on ‘Closing Bell: Overtime’ as I discussed 
our case for slowly adding to our Apple position 

 

 

 

https://url.emailprotection.link/?b6Tlobx3BdV1wvqbbM_JQk2hvk_P0fUtnkaFZlEkY4M9hs3ksol_H3WfnnNXKC0eAFvJMn0JbwPALy-DiYo5ZKZY2H3r2qkO6j9siCG0boHHFSyoFXm1WBJuFaFYuTBomCpo4CkVae2Jp2FvR5sC12t3RGo_Kpk-l-hDgHnOmoClxNK8iZ0FpTaBxVBTb7F-1U-2mhU1liz27Qdluyc_sCkQz1oy4N73R5ZN87zBsiXSKbfmvQSi53LvHsdU9ArmIUYwMtZYPERF8Dl7zm7hmENtOU3LiXbATfoHk9hOxa8QPXfsLXuth-yBhMecAc-T54gE0YQubzHhYVbnETXPgjgDR3dmee7XWJF2XHhHsdMK-pLGm1nJy3jPVOuPzs-zoUPwlvkSxqBlabf89JD8vVlryvQgm8eYgbopbJvQmWN37jSGOW4lndtymf2vDC4Nk0tLLS6gqkKGfqwESMbz2WSK77pNA1xUYX1HclMbJafU6HoKvgRDgDS4-NRL0vqWsO19Nsh9jXQxKaL_h9c3U3YHZjU41uAZ9tn3KUicSqJ66gxhZfSRbjcdu2BtHoGRGBpKNtQF5zUpjHgkjb5xgOawASEyEToCxNSFXJOPk3SARF5VVOyNnFBW1A5IrCU9G


 

 

 

The Road Ahead 
 
This week we will receive new manufacturing data as well as new 
employment data. We will be watching the employment numbers and job 
openings. As the summer months wind down, some of the seasonal jobs will 
be transitioning and there could be a decrease in openings. A stronger-than-
expected jobless claims report added to the current sentiment that this is a 
sign of a cooling labor market. Additionally, the labor force participation rate 
ticked up in August. This indicator is the one labor-related number which 
has not quite reached its pre-pandemic level. 
  
Through three quarters, this is the fourth worst year for the S&P 500 in its 
history. We have experienced a tumultuous time this year and the volatility 
is likely to continue. Inflation still hasn’t been contained and geopolitical 
tensions are mounting on multiple fronts: Russia-Ukraine and China-
Taiwan. 
  
Despite the headwinds our economy is facing, we believe that markets may 
be a little too negative right now, much as they were a little too positive 
over the summer when they believed inflation had peaked. 
 
We will continue with our investment process of investing in strong 
companies with fortress balance sheets and which have so far withstood 
the test of time. 
 
Thank you for your continued trust and confidence. 

 

 

 

 

 

Audiobook Now Available! 
 
 
Hear Kevin share the two investing strategies 
everyone should know. 
 
 

Listen Now 
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PLEASE READ: The above information is deemed to be accurate and obtained by reliable and noted 
sources.  
 
Indices Descriptions: The Standard & Poor's 500 Index (S&P 500) is an index with 500 of the top 
companies in the U.S. and represents approximately 80% of the total value of the U.S. stock 
market.The Dow Jones Industrial Average (DJIA) is one of the oldest, most well-known, and most 
frequently used indexes in the world. It includes the stocks of 30 of the largest and most influential 
companies in the United States and is known for its listing of the U.S. markets best blue-chip companies 
with regularly consistent dividends.The Nasdaq Composite Index is a market-capitalization-weighted index 
of all the stocks traded on the Nasdaq stock exchange. 
 
The information contained in this transmission may contain privileged and confidential information. It is 
only for the use of the recipient(s) named above. If you are not an intended recipient, you are hereby notified 
that any review, dissemination, distribution or duplication of this communication is strictly prohibited. If you 
are not the intended recipient, please contact the sender by reply email and destroy all copies of the original 
message. 
 
Capital Wealth Planning, LLC only transacts business in states where it is properly registered or in 
compliance with applicable state regulations. Individualized responses that involve actual or contemplated 
securities transactions or the rendering of personal investment advice for compensation will not be made 
absent compliance with all applicable investment adviser regulation requirements. Please contact the sender 
if there are any questions. 
 
Capital Wealth Planning, LLC is an SEC registered investment advisory firm located in Naples, Florida. 
Capital Wealth Planning and its representatives are in compliance with the current registration requirements 
imposed upon registered investment advisors by those states in which it maintains clients. Capital Wealth 
Planning may only transact business in those states in which it is registered or qualifies for an exemption or 
exclusion from registration requirements. Illustrations used in this document are hypothetical. The results 
achieved by individual clients will vary and will depend on a number of factors including the particular 
underlying investments and their dividend yield, option market liquidity, interest rate levels, implied 
volatilities, and the client's expressed return and risk parameters at the time the service is initiated and during 
the term. Past performance is not a guarantee of future returns. Investing in options involves risk that must 
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be considered and reviewed with a professional prior to investing. This communication is not intended for 
the giving of investment advice to any single investor or group of investors and no investor should rely upon 
or make any investment decisions based solely upon contents of the communication. 
 
Before engaging in the purchase or sale of exchange-traded options, investors should understand the nature 
and extent of their rights and obligations and be aware of the risks involved, including the risks pertaining to 
the business and financial condition of the issuer of the underlying stock. Prior to buying or selling options, a 
person must be provided with and review a copy of CHARACTERISTICS AND RISKS OF 
STANDARDIZED OPTIONS. A copy of this document may be obtained from Capital Wealth Planning, 
LLC Compliance Department, 9015 Strada Stell Court, Suite 203, Naples, FL 34109. 
 
The statistical information included in this report is based on a representative portfolio. It represents the 
hypothetical results that one may have achieved using this strategy for the specified time period. The 
performance is measured gross of commissions, transaction fees, and management fees. 
 
Any trades illustrated in this MMO are generic examples of what covered writing may deliver during down 
markets. This is not a guarantee of future returns or representative of any/all future trades. This is presented 
only as an illustration. 
 
All General Market Statistics and price quotes are sourced by Yahoo Finance. 
 
© 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or 
timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from 
any use of this information. Past performance is no guarantee of future results. 
  
5-Star Overall Morningstar Rating™ out of 29 Derivative Income funds as of March 31st, 2022. 
  
Rating out of 29 Derivative Income funds as of March 31st, 2022. © 2022 Morningstar, Inc. All Rights 
Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or 
distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content 
providers are responsible for any damages or losses arising from any use of this information. Past 
performance is no guarantee of future results. The Morningstar Rating™ for separate accounts, commonly 
called the star rating, is a measure of a separate account’s risk-adjusted return, relative to other separate 
accounts in the same Morningstar Category. Separate accounts are rated from 1 to 5 stars, with the best 
performers receiving 5 stars and the worst performers receiving 1 star. Separate accounts are rated for up to 
three periods (three, five, and 10 years), and ratings are recalculated each quarter. 
 
The Morningstar Rating for separate accounts uses an enhanced risk-adjusted return measure, which 
accounts for all variations in a separate account’s monthly performance, with more emphasis on downward 
variation. Separate accounts are ranked against others in the same category and stars are assigned as follows: 
Top 10% 5 stars, Next 22.5% 4 stars, Middle 35% 3 stars, Next 22.5% 2 stars, Bottom 10% 1 star. 
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